		1

		2





Iraqi War and Balance of Payment in the US 



Name
Institution of Affiliation
Professor 
Date





Iraqi War and Balance of Payment in the US 
There were about one trillion dollars added by war to the United States debt that was inclusive of raises in the Department of Defense (DoD) and the Veterans Administration expenditures. The budget on the Department of Defense increased with about $ 48 billion (Amadeo, 2019). The Iraqi War can be considered as a conflict between militaries lasting about eight years starting from 2003 to 2011 with an estimated cost of one trillion dollars. The war was launched aimed at eliminating the Sunni leader threat, believed to develop mass destructive weapons. The total amount of debt, including the overseas contingency operations funds, was about $ 800 billion dedicated to the concerned war. Compared to the Vietnam war, this was more than $ 700 billion in terms of the inflation-adjusted dollar. However, it is still less compared to the amount utilized in the Second World War of about four trillion dollars. The inclusion of the United States military budget is extra funds for wars in the overseas and budget subject to sequestration (Newnham, 2008). 
It is expected that the future generations will be subjected to additional debts, and the estimated debt interest is about $ 450 billion, paying for Middle East wars. In the next forty years, the costs will amount to about eight trillion dollars to the concerned debt. Entities, for example, small organizations, suffered a disruption of call-ups by the National Guard and Reserve (Amadeo, 2019). Another opportunity cost has been observed in the creation of jobs. It has been concluded that every billion dollars used on defense generates more than eight thousand jobs and contributes about $ 600 billion to the economy of the nation. Again, the one billion dollars in tax cuts initiate adequate demand to generate more than ten thousand job opportunities. This act puts about $ 500 billion into the country's economy by sales in retails. Still, one billion, if spent on education, contributes about $ 1.5 billion to the involved economy with a generation of about twenty thousand job opportunities (Amadeo, 2019). The pinch of the war could not be felt immediately and required time to reveal itself. The families of those who served bore the brunt. Currently, the pay is about three hundred billion dollars for a few decades to come to compensate the injured citizens and family members (Newnham, 2008). 
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